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Bill Type and Number: Ordinance 2009-357
Sponsor: Council President at the request pf the Jacksonville Housing Finance Authority:
Date of Introduction: April 28, 2009
Committee(s) of Reference:  F; RCD
Date of Analysis: May 1, 2009
Type of Action: Housing Project Finance Revision
Bill Summary: This ordinance approves a revision to the current promissory note for VCP-Collins Road, LTD. (Courtney Manor Apartments) to allow for the release of the Letter of Credit associated with the Courtney Manor Apartments Project and the substitution of a third lien mortgage on the project subject to the following conditions: (1) execution of the third mortgage loan documents; (2) written approval of the third mortgage loan documents and increased Extremely Low Income (ELI) set aside from Fannie Mae, the first mortgage lender; (3) receipt of certification/estoppel certificate from borrower and Fannie Me confirming that the project is not now, and is not expected to be, in default; (4) the project’s increasing its annual mortgage payment from $18,800 to $25,067, thereby shortening the term of the mortgage from 40 years to approximately 33 years; (5) the project’s maintaining existing Land Use Restriction Agreement (LURA) at 40 years but changing terms as needed so as to set aside 25 units to serve ELI households earning no more than 35% of Area Media Income (AMI) for a period of five years; (6) requiring escrow of $601,600 with party agreeable to the Jacksonville Housing Finance Authority (JHFA) with releases to be approved by the JHFA’s  servicer for documented operating deficits or repairs; and (7) the project’s being responsible for paying all costs of the transaction, including all legal and professional fees; authorizing the Mayor and Corporation Secretary to execute and deliver documents and take further action to implement the purpose of this ordinance.
Background:  This ordinance will approve substitution of a 3rd lien mortgage for a letter of credit currently held as collateral on the VCP Collins Road, Ltd (Courtney Manor Apartments) project.  This is a Vestcor property.  The ordinance will increase the annual mortgage payment and shorten the term of the current promissory note.  In addition, the ordinance will stipulate that 25 units be set aside to serve extremely low income (ELI) households earning no more than 35% of Area Median Income (AMI) for a period of five years.  The apartment complex is located at 5620 Collins Road, Jacksonville 32244, Council District 14.
Policy Impact: Housing & Neighborhoods Department/Jacksonville Housing Finance Authority
Fiscal Impact:  Undetermined
Analyst: Jackson
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